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Celslus Energy Company
P. o. Box 11670 r -.-r

Salt Lake City, UT B4l4l

Attentlon: Land Department

RE":" t'lL 30576 Oil, Gas, and Hydrocarbon

Gentlemen:

In or around the eally Plrt of 1984, lilr. John Fairbanks dba ltasatch Tar Sandsor,Falrbanks-Hydraulics Inc. conducled minlng operaiions-on linds contalnedwlthln your State lease l.lL 30576 Oil, Gas, aio ityarocarbon. Such ope"it{ons
were conducted without conplete notification to ilts orifce and ritf,oul t[e-State's approval or issuante of a minlng permlt and rere tn vrorttidn-or-Iie
terms and conditions of our lease agreefreirt. ilr. Fairbanks caused
considerable surface damage to thesi State iands-and liie;-aba"do"ed the sltein an unreclaimed status.- He has proved elther unn'rlling or u"abti-to meei-'
the Dlvision's demands to clean up-the property.

I understand that-Celsius Energy Conpany, prlor to th€ mlnfng actlvlty that
occuffed, entertained a proposal by ilr.- Fairbanks to enter tie lanOs-- Please
be- advised that the Division of Stlte Lands and Forestry, as Lestor, holds
Celsius Energy Company as Lessee responsible for all rri-nini u,tlvtties that
have occurred on lands under l.'ll 30576. The Division hereVj A,asas that
Celsius Energy Company inmediately reclaim all surface disiurbances pursuant
to the minllg activities of l,lr. John Falrbanks upon these lands. Pr'oper
remedy shall conslst of the following neasures:

1. Remove and haul away all dead trees and stumps frqn tte GlsLurbed
areas.
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2. Fill ln all pits and regrade all cuts to match adJacent natural
contours.

3. Cover the exposed tar sands outcrop wlth not less than two feet ofdlrt.
4. Reseed all dlsturbed areas^with-a mixture of drought reslstant grasses

and shrubs at a concentration of not lesi ir,an sd"iUs'i.. a..e.
5. i{ulch all reseeded areas wlth wood chlps, hay, or decomposable nettfngto prevent eroslon.

6. Make payment of $300 to the Division for the ilmber resources thatwere destroyed.

Fallure.to compll {th this demand.within 30--!ays from date of this letter mayresult ln cancellation. gl_rqq s!9te lease, M[ soszo, ano-in-iorreiture ofyour statewlde bond #516255032 wlth the Am6rican iniiranie d*pany as surety.

-" 
Sincerely yours,

RALPH A. I4ILES, DIRECTOR

.4
NnM/JTB/Jg

cc: The Anerican Insurance Company' clo Edward F. Folland
P. 0. Box 8139
Salt Lake City, UT 84108


